
1 WISER Trade, 2012 *Includes pass-through products.  Imports are WA port totals and all numbers are rounded estimates  | 2 USTR “Special 301 Report,” 2012 | 3 
USTR “U.S-China Economic Issues,” January 2011 |  4   Business Software Alliance, Global Software Piracy Study, 2010 

BACKGROUND 

U.S.-China relations are more important than ever due to China’s rising middle class, economic instability in Europe and China’s 

growth as a leading global economy.  While there are a range of issues that undermine competitiveness for U.S. businesses in Chi-

na —including market access and IPR enforcement— it is essential that attempts to mitigate these barriers do not undermine the 

progress made on strong two-way trade between our countries.  Moving forward, the best way to support a competitive U.S.-

China partnership is to fairly enforce existing rules and engage in productive dialogue to increase mutually beneficial trade and 

economic collaboration.   

 

WHY IT MATTERS TO WA 

China is Washington’s largest trade partner, with a total of $14 billion in WA goods exports to China and $8.4 billion in Chinese 

goods imports in 2012.1   In fact, nearly 19% of Washington goods exports were destined for China, and almost 18% of Washing-

ton imports came from China in 2012.1  In addition, billions of dollars of services exports are delivered in China by Washington 

firms, ranging from software companies to professional services firms like law and architecture.  Washington companies rely on 

trade with China to expand their customer bases and, as a result, support local jobs.  Many Washington retail, apparel and manu-

facturing companies leverage China as part of their global supply chain, and Washington port employees and other jobs involved 

in logistics and freight support are reliant on our trade connections with China.   

 

POLICY RECOMMENDATIONS  

 Increased Market Access – Currently U.S. businesses lack the same trade and investment rights in China as Chinese business-

es have in the United States. To ensure a level playing field, China should undertake a number of market access reforms, in-

cluding reductions in foreign ownership restrictions and equal treatment in government procurement for all legal entities, 

regardless of ownership. China’s continuing commitment to steadily increasing currency valuation is also a positive step, and 

the U.S. should continue to engage China in bilateral and multilateral discussions on this topic.  

 Improved Intellectual Property Rights (IPR) - IPR protection and enforcement  in China remain a serious challenge for U.S. 

companies.2 China has been on USTR’s Priority Watch List for eight years due to retail counterfeit, copyright piracy, software 

piracy, pharmaceutical patents, and a host of other IPR concerns.2  IPR laws are in place but must be enforced more assertive-

ly.  Experts estimate that decreasing China’s software piracy rate by 50% could increase legal software sales by $4 billion.3 In 

2010, the commercial value of unlicensed software sold in China was $7.7 billion.4  Enforcing and auditing IPR in China is im-

portant for all Washington companies, from the Microsoft Corporation and other businesses who depend on sales from li-

censing, to manufacturers and retailers with innovative products. 
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Pictured Above:  A “Roca Angel”  in Shanghai displays WA-made 
Brown & Haley Almond Roca. The treat is popular  during Chinese New 
Year. Source: Seattle Business Magazine 
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Industry Impact 
AEROSPACE 

In 2012 Washington’s top export to China was aircraft and parts, with $4.9 billion in exports.1  The Boeing Company pro-
jects that over the next 20 years China will need 5,000 new planes, totaling $600 billion and making China Boeing’s largest 
commercial airplane buyer.5  China is also an important tie to Boeing’s global supply chain; China manufactures many air-
plane parts for Boeing, which are imported to Washington.  Examples of Washington companies involved in trade with Chi-
na: the Boeing Company, Toray Composites. 

AGRICULTURE 

China is Washington’s sixth largest agriculture export market, with $374 million in Washington-produced agriculture ex-
ports. Washington agriculture exports to China increased by 45% from 2010 to 2011.6  Over the past five years, Washington 
State Department of Agriculture assisted export sales to China have increased 74%, to $32.9 million in 2011.  Popular 
Washington products in China include wine, apples, cherries, hay, hops, and many others.7   Examples of Washington com-
panies involved in trade with China: Commercial Creamery Co., Anderson Hay & Grain Co., Inc, Brown & Haley, Nisbet Oys-
ter Co., Northern Fruit Co., SUPERVALU International, Northwest Horticulture Council.  

FORESTY 

Forestry products are the fourth largest Washington export product to China. Washington exported more than $702 million 
in wood, wood products and wood pulp to China in 2012.  The export market increased 89% from 2010 to 2011.1  In 2010, 
approximately 3,219 jobs were supported by this industry’s exports.8  Washington needs to continue to grow this trade 
relationship, as British Columbia is taking advantage of the same Chinese market and setting new benchmarks.  Examples of 
Washington companies involved in trade with China: K Mibong America Corp, Weyerhaeuser Co, Cutco Inc, Longview Tim-
ber, North Pacific Paper Corporation. 

INFORMATION TECHNOLOGY 

China is important in terms of both imports and exports for Washington’s IT industry. However, IT exports from Washing-
ton to China,  such as software, face the risk of piracy due to weak intellectual property rights. Enforced IPR protections are 
needed to increase competitiveness of Washington businesses in China.  Examples of Washington companies involved in 
trade with China: the Microsoft Corporation, Big Fish Games, Enprecis, Amazon.com, iSoftStone. 

RETAIL 

Washington imported  $744 million worth of apparel and $300 million in footwear from China in 2012.1  These imports al-
low our retailers to maintain their global competitiveness, creating jobs in design, sales, marketing, and logistics here at 
home.  Many Washington retailers also have successful stores in China.  For example, Starbucks has 700 stores in China and 
plans to double that number by 2015.10 Examples of Washington companies involved in trade with China: REI, Nordstrom, 
Costco, Outdoor Research, Starbucks. 

INTERNATIONAL VISITORS 

As the Chinese middle class grows, more Chinese visitors have added Washington to their list of travel destinations. In 
2011, visits from China to Seattle increased 48 percent, from 27,000 to 40,000.11 Chinese students also play a role in grow-
ing Washington’s economy by paying tuition; Chinese students are the largest population of foreign students studying in 
Washington, 27% to be exact.12  

5 The Boeing Company “Boeing in China Backgrounder,” January 2012 | 6 WSDA “WA Origin Exports by Country,” 2011 | 7 WSDA, International Marketing Program 
Annual Report “China,” 2011 |  8 U.S Dept. of Commerce, “Trade Supports Jobs-WA,” 2010 | 9 Microsoft “Microsoft in China Report” 2006 | 10 Chris Isidore, 
“Starbucks to add 3,000 new stores,” CNN Money, December 5, 2012  | 11 U.S. Department of Commerce Office of Travel & Tourism Industries, 2012 |  
12 Institute of International Education. “Open Doors Washington Factsheet,” 2012 
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http://www.google.com/imgres?q=footwear+industry&start=18&num=10&um=1&hl=en&biw=1440&bih=699&tbm=isch&tbnid=lHjY43SdWrRjsM:&imgrefurl=http://theshoegame.com/articles/dickies-introduces-footwear-line.html&docid=3n1Al-9bAWpx2M&imgurl=http://theshoegame.com/wp-c
http://www.google.com/imgres?q=information+technology&num=10&um=1&hl=en&biw=1440&bih=699&tbm=isch&tbnid=1CCm0lpvOAcRmM:&imgrefurl=http://www.solidappliedtechnologies.com/tag/information-technology&docid=J7fP8xESf0-HGM&imgurl=http://www.solidappliedtechnologie
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